September 2, 2010

ADDENDUM #2
RFP 10-18 EXTERNAL AUDIT SERVICES

Please find attached the following financial statements.

London Transit Commission, Lake Huron Water Supply and Elgin Area Water System. There will be
addendum 3 released next week with Middlesex-London Health Unit’s Financial Statements.

Question: Can you please confirm the audit requirements for the Middlesex-London Health Unit. Is
the December 31* audit a full financial statement audit, with the March 31> audit only a
stub-period review.

Answer: Both statements would be full audits. The majority of our programs have an operating
year of Jan 1% - Dec 31%. There are a handful of programs that have an operating year
of April 1% to Dec 31*" What we are doing this year for the first time is providing one full
consolidated statement for December 31* that includes all programs including the
March 31% programs. The March 31* consolidated statements require a full audit for
ministry purposes only.

Note: For the Middlesex-London Health Unit, please delete the requirement to price on the Healthy
Babies Healthy Children program and the Dental Treatment Program. These statements will no longer
be necessary because we are consolidating them into one statement.

Failure to acknowledge receipt of Addendum #2 on the Form of Proposal will result in your bid being
rejected.

Thank you for your continued interest in this request for proposal.

John Freeman, C.P.P.
Manager of Purchasing and Supply

c.c. File RFP10-18



- Financial Statements of

ELGIN AREA PRIMARY WATER
SUPPLY SYSTEM :

December 31, 2009



KPMG LLP Telephone  (519) 672-4880

" Chartered Accountants Fax (519) 672-5684
140 Fullarton Street Suite 1400 Internet www.kpmg.ca
PO Box 2305
London ON N6A 5P2 .

Conada

AUDITORS' REPORT

To the Members of Elgin Area Primary Water Supply System

We have audited the statement of financial position of Elgin Area Primary Water Supply System as at
December 31, 2009 and the financial activities, and cash flows for the year then ended. These
financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these fi nancua! statements based on our audit,

We conducted our audit in accord_ance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all matenal respects the financial position of
Eigin Area Primary Water Supply System as at December 31, 2009 and the results of its operations
and its cash flows for the year then ended in accordance with Canadian generally accepted accountmg
principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of the
Elgin Area Primary Water Supply System taken as a whole. The 2009 budget information included in
the schedules is presented for purposes of additional analysis and is not a required part of the-basic
financial statements. Such supplementary information has not been subjected to the auditing
procedures applied in the audit of the basic financial statements.

Kns 44°
e

Chartered Accountants, Licensed Public Accountants

London, Canada
April 20, 2010

KPMG LLP 15 a Canadian limuad hability partnership and a member firm of the KPMG
oetwork of Independent member fums athliated with KPMG internationat, a Swiss cooperative
KPMG Canada provides services 10 KPMG LLP



ELGIN AREA PRIMARY WATER SUPPLY SYSTEM
‘Statement of Financial Position
As at December 31, 2009

2009 2008
(Restated -
‘note 2)

Financlal assets : _ :

Cash and short-term investments (note 4) . 5,497,418 7,509,999

Trade and other receivables - » ' 906,961 - 904,223
Total financial assets -y i : - 6,404,379 - 8,414,222
Financial liabilities , : : :

Accounts payable and accrued liabilities : ' 1,429,360 2,099,601

Accrued interest on long-term debt ' 151,877 164,133

Net long-term debt (hote 5) : : : . o 6,392,148 6,922,681
Total financial liabilities , ' 7,973,385 9,186,415
Net debt g {1,569,006) - (772,193)
Non-financial assets ,' . .

‘Tangible capital assets (note 6) . L . 22,605,474 19,933,274

Prepaid expenses ' ) . 2,348 -
Total non-financial assets : . ) ' ‘ 22,507,822 - 19,933,274
Accumulated surplus (note 2and 7) . . : 20,938,816 18,161,081

The accompanying notes are an integral part of these financial statements.



ELGIN AREA PRIMARY WATER SUPPLY SYSTEM
Statement of Operations
. Year ended December 31, 2009

Budget 2009 2008
(Restated -
: (Unaudited) - note 2)
" Revenues
User charges 7,394,252 6,829,222 7,031,107
Other investment - 110,775 279,743
Transfer payments - - 61,892 -
~_ Other - 388,817 612,277
" Total revenues 7,394,252 7,390,706 7,923,127
Expenses ‘ o .
Salaries; wages and benefits 410,774 383,065 254,401
Materials and supplies 3,161,586 2,943,976 2,91 0,354
Contracted services 139,800 494,563 195,735
Rents and financial expenses 18,400 9,194 . 8,604
Interest on long-term debt 405,752 405,752 432,805
Amortization Co- 1,245,373 1,081,204
Expenses billed 147,346 131,048 142,025
Total expenses 4,283,658 . 5,612,971 5,025,128
" Annual surplus (note 2) 3,110,594 . 1,777,735 2,897,999
Accumulated surplus, beginning of year (ote 2 and 7) 19,161,081 19,161,081 16,263,083
22,271,675 20,938,816

Accumulated surplus, end of year (note 7)

The accompanying notes are an integral part of these financial statements.

19,161,081



ELGIN AREA PRIMARY WATER SUPPLY SYSTEM
Statement of Net Debt
Yeéar ended December 31, 2009

2009 2608

" Annual surplus 1,777,736 - 2,807,999
Acquisition of tahgiblé capital assets (3,817,673)  (4,080,783)
Amortization of tangible capital assets 1,245,373 1,081,204

' ‘ (794,465) (101,579)
Prepaid expenses (2,348) -
Change in net debi (7’96.,813) (101,579)
Nét debt, beginning of year (772-,193)' (670,614)

" Net debt, end of year | (1.569,006) (772,153)

The accompanying notes are an integral part of these financial statements.



ELGIN AREA PRIMARY WATER SUPPLY SYSTEM
Statement of Cash Flows
Year ended December 31, 2009

2009 2008
(Restated -
note 2)

Cash provided by: :
Operating activities:
- Annual surplus 1,777,735 2,897,999
items not involving cash:

Amortization , 1,245,373 1,081,204
Change in non-cash assets and liabilities:. '

Prepaids (2,348) .

Trade and other receivables (2,738) (191,817)

"Accounts payable : (670,241) 704,022

Accrued interest on long-term debt - (12,256) (11,599)
Net changp in cash from operating activities 2,335,525 - 4,479,809
Capital activities o

Purchase of tangible capital assets (3,817,673) (4,080,783)
Cash used in capital activities (3,817,673) (4,080,783)
Financing activities: :

Repayment of long-term debt (630,533) (503,935)
Cash usgd in financing activities {630,533) (5603,935)
Net change in cash and short-term investments (2,012,581) (104,909)
Cash and short-term investments,: begmning of year . 7,509,999 - 7,614,908
Cash and short~term investments, end of year 5,497,418 7,509,999

The accompanying notes are an integral part of these financial statements.



ELGIN AREA PRIMARY WATER SUPPLY SYSTEM
Notes to Financial Statements
Year ended December 31, 2009

1.  Significant adcounting policies

The financial statements of the Elgin Area Primary Water Supply System are the representation
~ of management, prepared in accordance with Canadian generally accepted accounting principles
as defined in the Canadian Institute of Chartered Accountants Public Sector Accounting
Handbook. Since precise determination of many assets and liabilities depends upon future
events, the preparation of perrodrc financial statements necessarily involves the use of estimates -
and approxrmatlons

(a)

Accrual accounting

(b)

(c)

Sources of financing and expenses are reported on the accrual basis of'accounting.
Non-financial assets . V

Non financial assets are not available to discharge existing liabilities and are held for use
in the provision' of services. They have useful lives extending beyond the current year
and are not mtended for sale in the ordinary course of operations.

i} Tangible capital assets

Tangible capital assets are recorded -at cost which includes amounts that are directly

- attributable to acquisition, construction, development or betterment of the asset. The

cost, less residual value, of the tangible capital assets, excluding land and landfill sites,
are amortized on a straight line basis over their estimated useful lives as follows:

‘Asset — " " Useful Life - Yeers

Land improvements I : 3-50
Buildings and building improvements 10-60
Vehicles . 4-12
Machinery and equipment : ' _ : 3-60
Water and wastewater infrastructure . 10 - 100

Annual amortization is charged in the year of acquisition and in the year of disposal using
the half year rule. Assets under constructron are not amortized until the asset is available
for productive use.

' ii) Contributions of tangible capital assets

Tanglble capital assets received as contributions are recorded at their fair market value at
the date of receipt and also are recorded as revenue,

i) Interest capitalization

a

The interest costs associated wrth the acqulsmon or construction of a tangible capital
asset are not capitalized.

Revenue recognition
The Company re(:ognrzes revenue when water is drawn by each customer, collection of

the relevant receivable is probable, persuasive evidence of an arrangement exists and
the sales price is fixed or determmable






LONDON TRANSIT COMMISSION

Notes to Financial Statements (continued)

Year ended December 31, 2009

13.

~ Tangible capital assets:

The historical cost of tangible capital assets employed by the Commission at December 31, 2009 is as follows:

Balance Balance
December 31, December 31,
Cost 2008 Additions Disposals 2009
Land 260,000 $ ) - $ - $ 260,000
Site work 1,574,987 . 982,897 - 2,657,884
Buildings 17,953,728 5,301,796 4,016,777 19,238,747,
Shelters, pads, and terminals 607,993 70,623 - 678,616
Rolling stock 75,513,152 2,706,532 1,168,137 77,051,547
Fare and data collection equipment 1,944,323 16,470 - 1,960,793
Radio/communication equipment 5,316,837 1,048,858 - 6,365,695
Bike racks on buses - 34,086 - 34,086
Service fleet 273,235 92,324 52,946 312,613
Shop equipment . 1,758,147 127,417 - 1,885,564
Small tools 259,730 96,560 79,919 276,371
Computer hardware 270,741 38,268 - 309,009
Computer software 253,367 29,648 - 283,015
105,986,240 $ 10,545,479 $ 5317779 $ 111,213,940
Balance Balance
Accumulated amortization 2008 Disposals Amortization 2009
Land - 3 - $ - $ -
Site work 264,885 - - 102,315 367,200
Buildings 5,219,024 1,068,016 764,005 4,915,013
Shelters, pads, and terminais 343,036 - 55,640 398,676
Rolling stock 33,865,088 907,971 5,774,372 38,731,489
Fare and data collection equipment 667,021 - 130,720 797,741
Radio/communication equipment 496,741 | - 424,379 921,120
Bike racks on buses - - 6,817 6,817
Service fleet 263,607 52,946 40,403 251,064
Shop equipment 1,247,638 ~ 191,583 1,439,221
Small tools 167,173 79,919 92,124 179,378
Computer hardware 264,758 - 15,748 280,506
Computer software 250,933 - 12,316 263,249
43,049,904 $ 2,108,852 $ 7,610,422 §$ 48,551,474




LONDON TRANSIT COMMISSION

Notes to Financial Statements (continued)

Year ended December 31, 2009

13.

Tangible capital assets (continued):

Balance Balance
Net book value 2008 2009
Land $ 260,000 $ 260,000
Site work 1,310,102 2,190,684
Buildings 12,734,704 14,323,734
..Shelters, pads, and-terminals 264,957 ~—279,940
Rolfing stock 41,648,064 38,320,058
Fare and data collection equipment 1,277,302 1,163,052
Radio/communication equipment 4,820,096 5,444 575
Bike racks on buses - 27,269
Service fleet 9,628 61,549
Shop equipment 510,509 446,343
Small tools 92,657 96,993
Computer hardware 5,983 28,503
Computer software 2,434 19,766
$ 62,936,336 $ 62,662,466
Balance Balance
December 31, December 31,
Cost 2007 Additions Disposals 2008
Land $ 260,000 $ - $ - $ 260,000
Site work . 1,510,981 64,006 - 1,674,987
Buildings 15,904,204 2,071,489 21,965 17,953,728
Shelters, pads, and terminals 535,467 72,526 - 607,993
Rolling stock 71,094,404 15,913,567 11,494,819 75,513,152
Fare and data collection equipment 2,132,723 45,360 233,760 1,944,323
Radio/communication equipment 1,605,737 3,711,100 - . 5,316,837
Bike racks on buses - - - -
Service fleet 273,235 - - 273,235
Shop equipment 1,382,504 375,643 - 1,758,147
Small tools 325,686 97,861 163,817 259,730
Computer hardware 274,692 8,975 12,926 270,741
Computer software 253,367 - - 253,367
$ 95,663,000 $ 22,360,527 $ 11,927,287 $ 105,986,240




LONDON TRANSIT COMMISSION

Notes to Financial Statements (continued)

Year ended December 31, 2009

13. Tangible capital assets (continued):

Balance Balance
Accumulated amortization 2007 Disposals Amortization 2008
Land , $ - 8 - 8 - 3 -
Site work e 201,886 - 62,999 264,885
Buildings 4,679,936 1,098 540,186 5,219,024
Shelters, pads, and terminals 291,648 - 51,388 343,036
Rolling stock 37.886,836 9,767,010 5,745,262 33,865,088
Fare and data collection equipment 725,800 188,400 129,621 667,021
Radio/communication equipment 142,285 - 354,456 496,741
Bike racks on buses - - - -
Service fleet 230,070 - 33,637 263,607
Shop equipment 1,043,969 - 203,669 1,247,638
Small tools 244,413 163,817 86,577 167,173
Computer hardware 263,199 12,926 14,485 264,758
Computer software- 245,500 - 5,433 250,933
$ 45,955,542 $ 10,133,251 § 7,227,613 $ 43,049,904
Balance Balance
Net book value 2007 2008
Land $ 260,000 $ 260,000
Site work 1,309,095 1,310,102
Buildings 11,224,268 12,734,704
Shelters, pads, and terminals 243,819 264,957
Rolling stock 33,207,568 41,648,064
Fare and data collection equipment 1,406,923 1,277,302
Radio/communication equipment 1,463,452 4,820,096
Bike racks on buses - -
Service fleet 43,165 9,628
Shop equipment 338,535 510,509
Small tools 81,273 92,557
Computer hardware 11,493 5,983
Computer software 7,867 2,434
$ 49,597,458 $ 62,936,336




LONDON TRANSIT COMMISSION

‘otes to Financial Statements (continued)

Year ended December 31, 2009

14. Analysis of reserves, reserve funds and deferred revenues:
For Health
For Energy General Care
Management Operating Management 2009 2008
Reserve Reserve Reserve - Total Total
Reserves:
Balance, beginning of year . $ 1,259,478..% 1,760,379..8 . .1,472,846. . % 4,492,703 % 4,705,379
Contributions from current operations 918,772 1,181,189 563,937 2,663,898 321,184
. Appropriations to current operations - - (240,586) (240,586) (533,860)
$ 2178250 § 2941568 $ 1,796,197 $ 6,916,016 § 4,492,703
Public
Capital liability 2009 2008
program insurance Total Total
Reserve funds: .
Balance, beginning of year $ 2280629 $§ 2710844 $ 4,991,473 § 5,890,920
Interest earned 15,596 43,939 59,535 200,176
Contributions from current operations 315,859 350,000 665,859 1,451,279
2,612,084 3,104,783 5,716,867 7,542,375
Expenditures: . :
Appropriations to current operations - (639,044) (639,044) (640,052)
Appropriations capital
LTC (299,627) - (299,627) (1,910,850)
(299,627) (639,044) (938,671) (2,550,902)
Balance, end of year $ 2,312,457 $ 2465739 $ 4,778,196 $§ 4,991,473
Provincial Provincial Federal Capital
bus replacement  Transit Trust infrastructure 2009 2008
program program investment Total Total
Deferred revenues: )
Balance, beginning of year $ 13,752,725 § - $ 12,096940 $  9,984671 $ 35,834,336 $ 26,438,866
Interest earned 22 157,906 94,616 459,805 1,143,498
Contributions from current
operations - - - - 374,799
Contributions from Province
of Ontario 9,651,573 - - - 9,551,573 19,157,763
Contributions from The City
of London - - - - - 2,500,000
23,511,559 22 12,254,846 10,079,287 45,845,714 49,614,926
Expenditures:
Appropriations (to) current
operations (2,284,420) - - - (2,284,420) (2,824,421)
Appropriations capital :
LTC (1,461,938) (22) (2,335,792) (1,536,728) (5,334,480)  (10,956,169)
(3,746,358) (22) (2,335,792) (1,536,728) (7,618,900) . - (13,780,590)
Balance, end of year $ 19,765,201 $ - $ 9,919,064 § 8,542,559 § 38,226,814 $ 35,834,336




